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Jindal Stainless Ltd. (JSL) is India’s leading stainless steel manufacturer, with 16 stainless steel manufacturing and processing

facilities in India and abroad, including in Spain and Indonesia, and a worldwide network in 12 countries. The company’s product

range includes stainless steel slabs, blooms, coils, plates, sheets, precision strips, wire rods, rebars, blade steel and coin blanks.

Key Investment Rationale:

 Indonesia SMS facility commissioned, Capex plans continue: JSL has commissioned the 1.2 mnt stainless steel melt shop
(SMS) in Indonesia, developed through the company’s joint venture, ahead of schedule. The company’s total melting
capacity will hence be ramped up to 4.2 mnt, including 3 mnt in India. Complementing this increase in the melting facility,
the company is also gearing up to commission a new 1.1 mnt Hot Rolled Annealed Pickled (HRAP) line and 0.17 mnt Cold
Rolling capacity, in Jajpur, Odisha, by 4QFY27/2QFY27, respectively. This development is part of the earlier announced
outlay of Rs 1,900 cr. To further strengthen its cold rolling capacities, the company has earmarked a fresh investment of Rs
900 cr at Hisar and Kharagpur which are expected to be commissioned by 2QFY28.

 Sales volume guidance: Following these expansion projects, the company will be able to increase its Cold Rolling capacity
from 2.05 mnt in FY26 to 2.67 mnt by FY28, an increase of 0.62 mnt. Once all downstream expansion projects are
commissioned, the total Cold Rolling capacity will account for 64% of the total melt capacity. With this concurrent
enhancement in melting and downstream capacities, the company is targeting to achieve a sales volume of ~3.5 mnt by
FY29 (vs 2.4 mnt in FY25), delivering double-digit CAGR over the next three years.

 Market Size: India is the 2nd largest consumer and the 3rd largest producer of stainless steel globally. As per ISSDA, India’s
per capita consumption of stainless steel has witnessed a notable rise from 2.3 kg in FY19 to 3.1 kg in FY24. However, per
capita consumption in India remains below the global average of 6.5 kg, signalling substantial headroom for growth. As per
the 2047 Stainless Steel Vision publication, the per capita consumption is expected to increase from 3-4 kg in FY25P to 4.5-
5.5 kg by FY30P, and to 8-9 kg/11-12 kg thereafter in FY40P/FY47P respectively.

 Import concerns: Subsidized stainless steel imports continue to hold 30%+ market share in India. These imports are
primarily directed from Indonesia, as the country has managed to displace India to become the 2nd largest Stainless Steel
producer, despite having limited domestic consumption – leading to cheaper exports. JSL is actively engaging the
government to reinstate Quality Control Orders (QCOs) and is awaiting the results of an ongoing anti-dumping duty (ADD)
investigation, which could see progress in 1HYF27.

 Attractive Valuation: At the CMP of Rs 747, the stock trades at FY26E/FY27E Bloomberg consensus EV/EBITDA multiple of
11.8x/10.4x respectively.

Key risks: Delay in ramp-up of new capacities; Flow of cheaper Stainless steel imports into India; Slowdown in domestic &
international demand.
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Pick of the Week

Financial Summary

Particulars (Rs cr) FY24A FY25A FY26E FY27E

Net Sales 38,562 39,312 43,837 49,306

EBITDA 4,511 4,469 5,533 6,299

Net Profit 2,693 2,500 3,189 3,805

EBITDA Margin (%) 11.7 11.4 12.6 12.8

EPS (Rs) 33.0 30.4 38.7 46.2

RoE (%) 18.8 16.1 17.1 17.3

P/E (x) 22.7 30.4 19.1 16.0

EV/EBITDA (x) 14.6 14.7 11.8 10.4

Source: Bloomberg Estimates

Stock Performance (2-Year) – Indexed to 100

Source: Ace equity, SSL Research
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